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Who are the Poor in India?
It is estimated that one-third of the world's poor
live in India, and there are more poor people in
India alone than in the whole of Sub-Saharan
Africa.
Although official estimates of the Government
of India indicate that only every fourth Indian
is poor, according to the estimates of the
internationally recognised poverty line of dollar
a day, 44% of persons in India are poor, and
86% of people earn less than $2 a day.
Even official data indicates that two out of three children
are moderately or severely malnourished.

About 50 % of Indian population i.s about
600 million people are expected live in
urban areas by 2020
About 40 to 60 % of them would be poor

Indicators of Rural poverty

Land , house and live stock

Definition of Urban poverty
•Not enough to eat

Poverty rate and how to measure
•Minimum caloric intake

•Lack of command over commodities
•Minimum annual income
•Capability of the poor to function in
society
•That is mainly what Members do as
opposed to what they can do.

•Living conditions

Poverty definition




Planning commission definition of poverty
< 2100 cal in Urban
<2400 cal in Rural area

Type of poverty
Problems of
poverty
 Survival
 Security
 Quality of Life

Types of solving
poverty
 Declining
 Coping
 Improving


Five dimensions for viewing
poverty
income/consumption,
health,
3.
education,
4.
security,
5.
and empowerment.
The following table, on “Urban Poverty Matrix,”
Matrix,”
summarizes key features of poverty across
these same dimensions in the urban context.
1.
2.

Urban agriculture
Many urban poor people come from villages
And know agriculture. But
•Frequently urban farmers do not own the
land; rather, they use public space or
vacant lots of private owners, with or
without their permission.
•Land owners and farmers may enter into
informal agreements, but because of
inadequate legal frameworks governing
tenancy, lease, and appropriate use, private
land owners do not formally lease their land.






With low tenure security and questionable legality,
the farmer is not motivated to invest in the land.
Legal and cultural biases against women owning
or even leasing land make their attempts at urban
farming
even more difficult. In combination with a weak
legal framework, the lack of government
recognition means planners often do not think
about how to provide water and drainage
infrastructure to urban farming,

Cottage industry





Like urban agriculture, homehome-based
production (or cottage industry) is also an
important income generating activity
among the poor.
housing space can be used to earn rents
And accommodate commercial and
manufacturing activity

Vizag-Example

Results
Improvement in physical infrastructure like water,
drainage Communal latrines, paved roads, community
halls Estimated population 2 lakh people
Primary health care( improved nutrition, access to and
Availability of health care and staff.
Improved health education And family planning.
Education and community development( Craft
training centers Preschools, (balwadis),
adult education centers and small business
Loans)

Summary of actions that can be taken by
national governments for urban
poverty reduction strategies
Policy level Decisions










Develop urban poverty alleviation strategies/measures as a
component of macroeconomic and social development
plans, and sectoral policies.
Develop instruments to help local governments respond to
the demands placed on them in alleviating poverty at local
level (e.g., through fiscal transfers, matching grants, etc.).
Ensure stability in revenue sharing with local authorities.
Synchronize the elements of decentralization, e.g.,
balancing the transfer of decision making as well as revenue
generation authorities to local authorities.
Take actions against corruption by supporting privatization
of service provision,
Ensuring transparency and accountability.

Design policies to remove distortions in labor
markets and disincentives to hiring of lowincome workers.
Support equal opportunities and policies against
discrimination against gender, ethnic origin, etc.
Remove constraints on sectors with high
employment generation capacities, e.g.,
housing construction
Design policies and support actions to remove
bottlenecks in supply of developed land
Provide local authorities with freedom to
establish land use and zoning regulations.
Support tenure regularization and transferable
property rights.
Ensure political and economic stability.

Programmatic Innovations
Initiate and promote national programs, for example,
(slum upgrading).

Regulatory framework

Central government support is one of the underlying
factors of the program’s success and reliability of the
activities

Identify/diagnose national policy impediments
to improving the living conditions of the urban
poor in major sectors, e.g., land, housing,
infrastructure, health, education, labor markets.

Promote micro enterprises by encouraging financial
organizations to lend to them and making funds available
as seed funding or guarantees to facilitate resource
mobilization.

Liberalize interest rates to facilitate operations
and cost recovery of microfinance
organizations.

Transfer/sell unoccupied government land (treasury
land) to local authorities to help them in their poverty
reduction strategies.

Develop simplified and appropriately designed
taxation policies for small businesses, banks,
and financial institutions.

Accept para legal practices to facilitate
collateral and credit underwriting for
SBUs
Establish standards of public accountability
for local authorities (e.g., municipal
auditing requirements).
Clarify responsibilities between different
levels of government agencies
Make worker protection measures and social
benefits affordable and accessible to lowincome groups; reduce barriers to the
inclusion of informal-sector workers

Common property for Rural
poverty alleviation

Monitoring and coordination
•Support training and dissemination of
municipal experiences, e.g., through national
associations of local authorities.
Foster intermunicipal cooperation.
•Support and monitor poverty
outcomes in cities through national
agencies, e.g., statistics institutes,
based on agreements with local
authorities on appropriate and realistic
benchmarks.

